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SCIENTIFIC, TECHNICAL AND ECONOMIC COMMITTEE FOR FISHERIES (STECF)

Balance indicator s (STECF-14-09)

THISREPORT WASISSUED BY WRITTEN PROCEDURE IN MAY 2014

Background

EWG 14-04 was requested to quality check, analygesammarise economic, social and technical
balance indicators produced by JRC for the peri@@822012/13. Biological indicators were derived

through twoad hoc contracts. All sets of indicators were submittedhte STECF in May 2014. These

indicator tables as reviewed and adopted by theCFTRre planned to be sent by DG MARE to
Member States for inclusion in the Member Statesiomal reports on balance-capacity.

Request tothe STECF

The STECF is requested to review and adopt thaulead tables of economic, social and technical
balance indicators, after being checked by EWG 4.4-0

The STECF is requested to review and adopt thaileadd tables of balance indicators prepared by
two ad hoc contracts.

Observations of the STECF

STECF acknowledges the work undertaken by EWG 1#b(tepare economic and social indicators
and by the contractors in preparing the sustainbhblgest indicator and the stock-at-risk indicator
(http://stect.jrc.ec.europa.eu/reports/balance).

Economic and social indicators

STECF notes that the following technical, econorai] social indicators have been calculated using
the data collected through the data call for fleebnomic scientific data concerning 2008-2014
(Ares(2014)119891-31/01/2014):

Technical Indicators

1 - Fleet structure
2 - Vessel utilisation ratio for three levels ofximaum number of days at sea

Economic Indicators

1 - Current revenue to break-even revenue ratidBER)
2 - GVA to Revenue (%)



3 - Net profit margin (%)
4 - Return on fixed tangible assets (RoFTA)
5 - Return on Investments (Rol)

Social Indicators

1 - Average wage per FTE

2 - Net value added per FTE (NVA/FTE)

3 - Labour productivity (GVA/FTE)

4 - GVA per vessel

5 - Fleet segment GVA as a % of total MS fleet GVA

Definition and interpretation of values in relatibm these indicators can be found in the updated
guidelines for the Member State reports on the re@abetween fishing capacity and fishing
opportunities.

With regard to the indicators prepared by the EW&4, STECF notes that:

- CR/BER is calculated by including capital costs

- ROFTA is calculated only using the values covetanggible assets

- Opportunity cost of capital is calculated using trethod used in the Annual Economic Report

- Net profit margin and NVA per FTE values were pdad by the EWG 14-04 on its own

initiative

STECF observes that there is no or very limitededddalue of including new indicators like ‘net
profit margin’ or ‘NVA per FTE’ as they provide nohuch additional information to the existing
indicators (profit plays a role already in the CER indicator, the other social indicators seem
sufficient).

Sustainabl e harvest indicator.

Sustainable harvest indicator (SHI) values were pgmed under an ad hoc contract
(http://stect.jrc.ec.europa.eu/reports/balance) ESH notes that the contractor has satisfactorily
addressed the description of work which was asvdl

Calculate, for all possible fleet segments and on the basis of DCF data:

» the sustainable harvest indicator F*, being a weighted average of Fcurrent/FMSY, using the
same methodology as used in 2013 for preparing the STECF working group 13-11 on the
balance between fishing capacity and fishing opportunities.

Sock At Risk Indicator.

Stocks At Risk (SAR) Indicator values were preparethder an ad hoc contract
(http://stect.jrc.ec.europa.eu/reports/balance) ESH notes that the contractor has satisfactorily
addressed the description of work which was asvdl

For each fleet segment, the stocks at risk indicator is the number of stocks for which, according to the
advice of international scientific bodies, are

EITHER below SSB Blim

ORthereisbiological advice to stop fishing
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ORthereisconsidered to be a biological (stock status) emergency if no Blimis defined
AND for which either:

a) the stock makes up 10% or more of the catches by the fleet segment, or

b) the fleet segment takes 10% or more of the total catches from that stock

The SAR indicator is calculated based on the metlogy as used in 2013 for preparing the EWG 13-
11 on the balance between fishing capacity andhfisbpportunities.

STECF notes that the SHI and SAR values are baseidta uploaded until the end of EWG-14-04 on
11 April 2014. Exact dates are provided in the egponding EXCEL data files
(http://stecft.jrc.ec.europa.eu/reports/balance)dicator values may not match if further data
submissions/corrections have been undertakenthéise dates (e.g. in the AER 2014 exercise).

STECF also notes that the SHI and SAR are diffitubipply to Mediterranean stocks because agreed
biomass reference points are often not availableé partial F calculation are likely to be not
appropriate, due to the evidence that the samé ssoasually exploited by different fisheries with
completely different gear selectivity. Moreovere tesue of the partial F calculation estimation ted
different gear selectivity is likely to be validsal for the other areas (i.e. North Sea). Thus tisetiee

risk that SHI and SAR are biased also in othersatiean in the Mediterranean. This could be solved i
the future moving towards fleet based stock assesssmodels where the gear selectivity is properly
estimated.

Conclusions of the STECF

Noting that the technical, economic and socialgathrs have been correctly calculated by estalaishe
procedures for those Member States that submifedopriate data under the 2014 AER data call,
STECF considers that it would be appropriate fomMer States to include the indicator values in
their National reports as an aid to undertake apsssnent of the balance between fishing capaaity an
fishing opportunities.

STECF therefore suggests that the Commission pthietdMember States to the indicator values given
in the tables calculated by EWG-14-04 and the twal hoc contract reports
(http://stect.jrc.ec.europa.eu/reports/balgnddowever, STECF proposes not to include the two
indicators provided by EWG 14-04 on its own iniirat

STECF also notes that the sustainable harvestatui¢SHI) has been calculated correctly for all
Member States’ fleets for which appropriate dataevaailable to the contractor and that such values
may also provide an additional indicator for Meml&tates to consider when assessing the balance
between fishing capacity and fishing opportunitifsmember States wish to take account of the
sustainable harvest indicator values in assess$iagbalance between fishing capacity and fishing
opportunities, STECF considers that member States note of the comments of the STECF on the
utility of this indicator (section 4.1 of the 2013STECF April plenary report
(http://stect.jrc.ec.europa.eu/reports/plenary




Finally, STECF notes that the Stocks At Risk (SAMlicator has been calculated in accordance with
the established procedure, and that Member Statdd also consider this additional indicator inithe
national reports assessing the balance betweeandishpacity and fishing opportunities.

If a Member State considers an indicator valuersmos, STECF suggests that Member States be
required to provide an explanation and alternatalees together with the basis for such values.
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